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Macro and Forex Review 

The FOMC dropped "patient" from its guidance last week but struck a dovish tone, dampening 
expectations of a mid-year rate rise and precipitating a sharp fall in the USD versus other 
majors.  Gold, Oil, equities recovered as bond yields fell.  As the dust settles on the FOMC, the 
take away is that the revised economic projections, dot plot and language are still suggestive of 
a data dependent Fed determined to be cautious in its forward guidance and designing a path 
for rate increases.  While USD strength has certainly been overdone we continue to expect the 
currency to remain firm on the back of a Fed on track to normalize monetary policy ahead of 
other central banks.   
 
In spite of last week's volatility, the EUR still remains relatively weak and the recovery last week 
was a USD story.  Ongoing QE and the rolling Greece issue continue to weigh on the EUR and 
we are still looking for selling opportunities especially versus the USD, JPY, GBP and CAD.  Some 
of these opportunities may be intraday and fairly short-term as the market continues to iron 
out and digest the implications of last week's FOMC.  Key event risks next week for the EUR 
include President Draghi speaking, German IFO, Flash PMIs. 
 

 
 
 

 
High Impact US data next week: 

• Existing Home Sales (Feb) - Monday 23rd, 10:00am ET - Previous 4.82M; Consensus 4.940M.  
Have been weak recently due to weather, some recovery expected as we move into Spring. 
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• Consumer Price Index (Feb) - Tuesday 24th, 8:30am ET - Previous Headline -0.7% m/m; 
Consensus +0.2%m/m.  Core CPI Previous  +0.2%m/m; Consensus +0.1%m/m.  Headline inflation 
has been dragged down by energy prices and is likely to see some recovery.  In light of last 
week's revised FOMC projections this release will be keenly watched by markets and may add to 
volatility. 

• New Home Sales (Feb) - Tuesday 24th, 10:00am - ET - Previous 481K; Consensus 462K. 

• Durable Goods Orders (Feb) - Wednesday 25th, 8:30am ET - Previous +2.8%m/m; Consensus 
+0.7%.  After a strong rebound in January expected to soften again. 

• Initial Jobless Claims - Thursday 26th, 8:30am ET - Previous 291K; Consensus 293K.   

• Final GDP q/q (Q4 '14) - Friday 27th, , 8:30am ET - Previous +2.2%q/q; Consensus +2.4%q/q.   

 

 
Technical Review 

SP-500: $SPX price action bounced from the 100d, found support at 55d and moved out of the 
previous prince range box. We will likely see a touch of the previous high around 2120.  For 
further bullish action we need to see a breakout of 2120 and hold 

 



 

 
Trade Review Revisited  

$AAL: Price broke the LTL resistance, captured 50.24 and moved further.  It certainly helps to 
see $AAL make the S&P listed. Longer term mid 60’s is in the horizon.  Relative strength is 
positive.

 
  



 

Weekly Review: Week 11 
 

 

 
All major indexes 
had a positive 
week and 
moving positive 
for YTD. While 
price action is 
bullish remain 
flexible. 

 

 
Commodities 
price action 
showed some 
quick snap backs 
from their lows. 
SLV, KOL, TLT led 
the way. DBC 
was touched 
16.80 and moved 
back up to test 
55d.  USO 
continues to stay 
depressed. 



 

 

 
All Sovereign 
ETFs traded 
higher last week. 
EIRL was able to 
find support at 
$36 and pushed 
higher.  There is 
still some room 
for another test 
of $39. EWJ 
contiuned it’s 
breakout and 
moved higher. 
EWQ could 
capture 200d 
and move higher 



 

 

 
On the sector 
front IBB, TAN, 
IYR, EEM and XLV 
led the way. YTD  
Biotech (XBI), 
Solar (TAN) are 
the winners. 
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